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Independent Auditor’s Report to the Members of 
Geylang East Home For The Aged 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Geylang East Home For The Aged (the 

“Association”), which comprise the statement of financial position as at 31 March 2020, and the statement 

of comprehensive income, statement of changes in funds and statement of cash flows for the financial year 

then ended, and notes to the financial statements, including a summary of significant accounting policies, 

as set out on pages 5 to 35.  

In our opinion, the accompanying financial statements are properly drawn up in accordance with the 

provisions of the Societies Act, Chapter 311 (the “Societies Act”), the Charities Act, Chapter 37 (the 

“Charities Act”) and Financial Reporting Standards in Singapore (“FRSs”) so as to give a true and fair view 

of the financial position of the Association as at 31 March 2020 and of the financial activities, changes in 

funds and cash flows of the Association for the financial year ended on that date.  

Basis for Opinion 

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Association in accordance with the Accounting 
and Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and Ethics for Public 
Accountants and Accounting Entities (“ACRA Code”) together with the ethical requirements that are 
relevant to our audit of the financial statements in Singapore, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the ACRA Code. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.  

Other matter 

We draw attention to the fact that the financial statements of the Association for the financial year ended 
31 March 2019 were not audited by us and our opinion does not relate to the financial statements for that 
year which are presented for comparative purposes. An unmodified opinion was expressed by the 
predecessor auditors in their report dated 23 August 2019. 

Other Information 

Committee is responsible for the other information. The other information refers to the “Statement by the 
Management Committee” section of the annual report but does not include the financial statements and 
our auditor’s report thereon.  

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 
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Independent Auditor’s Report to the Members of 
Geylang East Home For The Aged (continued) 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Committee is responsible for the preparation of financial statements that give a true and fair view in 
accordance with the provisions of the Societies Act, the Charities Act and FRSs, and for devising and 
maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that 
assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly 
authorised and that they are recorded as necessary to permit the preparation of true and fair financial 
statements and to maintain accountability of assets. 

In preparing the financial statements, Committee is responsible for assessing the Association’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Association or to 
cease operations, or has no realistic alternative but to do so. 

The Management Committee (the “Committee”) is responsible for overseeing the Association’s financial 
reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SSAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 
they could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. 

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Association to cease to continue as a going
concern.
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Independent Auditor’s Report to the Members of 
Geylang East Home For The Aged (continued) 

Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 

• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with the Committee regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

Report on Other Legal and Regulatory Requirements 

In our opinion, the accounting and other records required by the regulations enacted under the Societies 
Act and the Charities Act to be kept by the Association have been properly kept in accordance with those 
regulations. 

During the course of our audit, nothing has come to our attention that causes us to believe that during the 
financial year: 

(a) the use of the donation monies was not in accordance with the objectives of the Association as
required under Regulation 11 of the Charities (Institutions of A Public Character) Regulations; and

(b) the Association has not complied with the requirements of Regulation 15 (Fund-raising expenses)
of the Charities (Institutions of A Public Character) Regulations.

Nexia TS Public Accounting Corporation 
Public Accountants and Chartered Accountants 

Singapore 
17 September 2020 
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 Note 2020  2019 

  $  $ 

ASSETS     

Current assets     

Cash and banks balances 5 3,772,969  3,729,699 

Trade and other receivables 6 95,462  283,063 

  3,868,431  4,012,762 

     

Non-current assets     

Property, plant and equipment 7 1,110,058  1,581,898 

     

Total assets  4,978,489  5,594,660 

     

LIABILITIES     

Current liabilities     

Trust account  37,852  43,931 

Trade and other payables 8 95,882  117,940 

Borrowings 10 1,824  5,292 

  135,558  167,163 

Non-current liabilities     

Deferred capital grant 9 172,839  276,159 

Borrowings 10 -  1,824 

  172,839  277,983 

Total liabilities  308,397  445,146 

     

Net assets  4,670,092  5,149,514 

     

Funds     

Unrestricted funds 22 3,760,398  4,339,634 

Restricted funds 23 909,694  809,880 

Total funds   4,670,092  5,149,514 

     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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 Note 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

  $  $  $  $ 

        (Restated) 

         
Income         

Donations received 12 518,063  4,130  522,193  934,188 

Fees collected from care 

services 13 

 

- 

  

984,993  984,993  1,002,453 

Government grants 14 15,988  291,412  307,400  296,905 

Ministry of Health  -  185,898  185,898  146,360 

Interest on fixed deposits  61,487  -  61,487  46,034 

Interest on other bank 

deposits  

 

1,535 

  

-  1,535  1,477 

Others 15 33,491  63,578  97,069  97,782 

Total income  630,564  1,530,011  2,160,575  2,525,199 

         

Expenditure         

Charitable activities 16 128,092  777,216  905,308  973,566 

Employee benefits expense 17 265,402  810,667  1,076,069  1,022,083 

Governance costs 18 27,300  -  27,300  28,425 

Other expenditure 19 41,589  510,254  551,843  500,905 

Finance cost 20 -  217  217  479 

Total expenditure  462,383  2,098,354  2,560,737  2,525,458 

         

Net surplus/(deficit)   168,181  (568,343)  (400,162)  (259) 

         

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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 Note 

Unrestricted 

funds 

Restricted 

funds 

Total  

funds 

  $ $ $ 

     

2020     

Beginning of financial year  4,339,634 809,880 5,149,514 

Net surplus/(deficit) for the financial year  168,181 (568,343) (400,162) 

Depreciation charged for the financial year 

recognised in the restricted fund 

 

7 - 

 

(79,260) 

 

(79,260) 

Transfer between funds  (747,417) 747,417 - 

End of financial year  3,760,398 909,694 4,670,092 

     

2019     

Beginning of financial year  4,472,406 759,270 5,231,676 

Net surplus/(deficit) for the financial year  482,190 (482,449) (259) 

Depreciation charged for the financial year 

recognised in the restricted fund 

 

7 - 

 

(81,903) 

 

(81,903) 

Transfer between funds  (614,962) 614,962 - 

End of financial year  4,339,634 809,880 5,149,514 

     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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 Note 2020  2019 

  $  $ 

     

Cash flows from operating activities     
Net deficit for the financial year  (400,162)  (259) 

Adjustments for:     

- Amortisation of deferred capital grant 9 (103,320)  (102,914) 

- Depreciation of property, plant and equipment 7 421,636  405,315 

- Interest income  (63,022)  (47,511) 

- Interest expense  217  479 

  (144,651)  255,110 

     

Changes in working capital:     

- Trade and other receivables  187,601  (136,536) 

- Trust account  (6,079)  1,064 

- Trade and other payables  (22,058)  (226,796) 

Net cash provided by/(used in) operating activities  14,813  (107,158) 

     

Cash flows from investing activities     

Purchase of property, plant and equipment 7 (29,056)  (113,324) 

Interest received  63,022  47,511 

Net cash provided by/(used in) investing activities  33,966  (65,813) 

     

Cash flows from financing activities     

Principal repayment of lease liabilities  (5,292)  (5,030) 

Interest paid  (217)  (479) 

Net cash used in financing activities  (5,509)  (5,509) 

     

Net changes in cash and bank balances  43,270  (178,480) 

     

Cash and bank balances     

Beginning of financial year  3,729,699  3,908,179 

End of financial year 5 3,772,969  3,729,699 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these financial statements. 
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These notes form an integral part of and should be read in conjunction with the accompanying financial 
statements. 
 
1 General information 

 
Geylang East Home For The Aged (the “Association”) is incorporated and domiciled in Singapore. 
The registered office and principal place of business is at Blk 97 Aljunied Crescent, #01-439, 
Singapore 380097. 
 
The mission of the Association is to provide a supportive environment to encourage independent 
living for the ambulant and the fairly frail aged and a designated place with a broad array of 
programmes and activities targeted at residents both young and old. 

 
The financial statements for the financial year ended 31 March 2020 include the Association's 
programmes/activities namely Sheltered Home, Senior Care Centre and Harmony Activity Centre. 
 

Coronavirus (COVID‑19) Impact 

 

COVID‑19, which is a respiratory illness caused by a new virus, was declared a world‑wide 

pandemic by the World Health Organisation in March 2020. Measures to slow the spread of COVID

‑19 have had a significant impact on global economies and equity, debt and commodity markets. 

 
On 3 April 2020, the government issued a press release on “Additional Measures to Minimise Further 
Spread of COVID-19 Cases” which outlined enhanced safe distancing measures to reduce the risk 
of further local transmission of COVID-19.  
 
Subsequently, the further announcement made on 21 April 2020 by the government outlined the 
enhanced measures to deal with COVID-19 (the “Enhanced Measures”). As part of the Enhanced 
Measures, all non-essential workplaces are to close from 7 April 2020 to 1 June 2020 (“Effective 
Period”).  
 
During the Effective Period, the Association’s operation in Senior Care Centre and Harmony Activity 
Centre have been temporarily suspended in compliance with the Enhanced Measures. 
 

The Association has considered the impact of COVID‑19 in preparing its financial statements. While 

the extent of the impact cannot be determined at this stage, the impact on near-term financial results 
which is based on available information, namely management accounts (unaudited) of the company 
and financial assessments and estimates is as follows: 
 

• Reduction in income. The Association’s operations in Senior Care Centre and Harmony Activity 
Centre were temporarily suspended during the Effective Period. 

 

• Certain fixed costs such as wages and overheads are paid during this closure. The said costs 
will be partially offset by various support measures from the government such as Job Support 
Scheme and waiver of foreign worker’s levy. 

 

• Till date, there is no indication of any major default of accounts receivable. 
 

Given the dynamic and evolving nature of COVID‑19, as well as limited recent experience of the 

economic and financial impact of such a pandemic, changes to the estimates and outcomes that 
have been applied in the measurement of the Association’s assets and liabilities may arise in the 
future. 
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2 Significant accounting policies 

 

2.1 Basis of preparation 

 

These financial statements have been prepared in accordance with the Financial Reporting 

Standards in Singapore (“FRSs”) and the related Interpretations of FRS (“INT FRS”) as issued by 

the Singapore Accounting Standard Council. The Association is also subject to the provisions of the 

Singapore Societies Act, Chapter 311 and Charities Act, Chapter 37. The financial statements are 

prepared on a going concern basis under the historical cost convention except as disclosed in the 

accounting policies below. 

 

The financial statements are presented in Singapore Dollar ($), which is the functional currency of 

the Association. 

 

The preparation of financial statements in conformity with FRSs requires management to exercise 

its judgement in the process of applying the Association’s accounting policies. It also requires the 

use of certain critical accounting estimates and assumptions. Although these estimates are based 

on management’s best knowledge of current events and actions, actual results may ultimately differ 

from those estimates. Management is of the opinion that there are no areas involving critical 

judgements and no areas where estimates and assumptions are significant to the financial 

statements. 

 

Interpretations and amendments to published standards effective in 2020 

 

On 1 April 2019, the Association adopted the new or amended FRS and Interpretations of FRS (“INT 

FRS”) that are mandatory for application for the financial year. Changes to the Association’s 

accounting policies have been made as required, in accordance with the transitional provisions in 

the respective FRS and INT FRS. 

 

The adoption of these new or amended FRS and INT FRS did not result in substantial changes to 

the accounting policies of the Association and had no material effect on the amounts reported for the 

current or prior financial years, except for the adoption of FRS 116 Leases. 

 

Adoption of FRS 116 Leases 

 

When the Association is the lessee 

 

Prior to the adoption of FRS 116, non-cancellable operating lease payments were not recognised as 

liabilities in the statement of financial position. These payments were recognised as rental expenses 

over the lease term on a straight-line basis. 

 

The Association’s accounting policy on leases after the adoption of FRS 116 is as disclosed in Note 

2.6 to the financial statements. 

 

On initial application of FRS 116, the Association has elected to apply the following practical 

expedients: 

 

(a) For all contracts entered into before 1 April 2019 and that were previously identified as leases 

under FRS 17 Lease and INT FRS 104 Determining whether an Arrangement contains a Lease, 

the Association has not reassessed if such contracts contain leases under FRS 116; and 
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2 Significant accounting policies (continued) 

 

2.1 Basis of preparation (continued) 

 

Adoption of FRS 116 Leases (continued) 

 

When the Association is the lessee (continued) 

 

(b) On a lease-by-lease basis, the Association has: 

 

(i) relied on previous assessments on whether leases are onerous as an alternative to 

performing an impairment review; 

(ii) accounted for operating leases with a remaining lease term of less than 12 months as at 1 

April 2019 as short-term leases; and 

(iii) used hindsight in determining the lease term where the contract contains options to extend 

or terminate the lease. 

 

There were no onerous contracts as at 1 April 2019. 

 

As disclosed in the Association’s financial statements as at 31 March 2019, the Association 

has lease commitments payable of $33,035 which was accounted for as short-term operating 

lease as the lease term was less than 12 months as at 1 April 2019. Accordingly, the adoption 

of FRS 116 did not have any impact on the opening balances of the Association’s statement 

of financial position as at 1 April 2019. No adjustment was made to the Association’s 

accumulated losses as at 1 April 2019 and comparative information was not restated. 

 

2.2 Financial assets 

 

The Association classifies its financial assets as measured at amortised cost. 

 
(a) At initial recognition 

 
At initial recognition, the Association measures a financial asset at its fair value plus, transaction 
costs that are directly attributable to the acquisition of the financial assets. 

 
(b) At subsequent measurement 

 
Debt instruments of the Association mainly comprise of cash and bank balances and trade and 
other receivables. 
 
The Association managed these financial assets by collecting the contractual cash flow and 
these cash flows represents solely payment of principal and interest. Accordingly, these financial 
assets are measured at amortised cost subsequent to initial recognition. 
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2 Significant accounting policies (continued) 

 

2.2 Financial assets (continued) 

 
(b) At subsequent measurement (continued) 

 
A gain or loss on a debt investment that is subsequently measured at amortised cost and is not 
part of a hedging relationship is recognised in profit or loss when the asset is derecognised or 
impaired. Interest income from these financial assets are recognised using the effective interest 
rate method. 
 
The Association assesses on forward looking basis the expected credit losses associated with 
its debt instruments carried at amortised cost. 
 
For trade receivables, the Association applied the simplified approach permitted by the FRS 
109, which requires expected lifetime losses to be recognised from initial recognition of the 
receivables. 
 
For other financial assets at amortised cost, the general 3 stage approach is applied. Credit loss 
allowance is based on 12-month expected credit loss if there is no significant increase in credit 
risk since initial recognition of the assets. If there is a significant increase in credit risk since 
initial recognition, lifetime expected credit loss will be calculated and recognised. 

 

2.3 Cash and cash equivalents 
 

Cash and cash equivalents include cash on hand and deposits with financial institutions which are 
subject to an insignificant risk of changes in value. 
 

2.4  Property, plant and equipment 

 

Property, plant and equipment are initially recognised at cost and subsequently carried at cost less 

accumulated depreciation and accumulated impairment losses. 

 

Depreciation of property, plant and equipment is computed using the straight-line method to allocate 

their depreciable amounts over their estimated useful lives as follows: 

 

 Useful lives 

Computers 3 years 

Equipment/kitchen equipment 10 years 

Furniture and fittings 10 years 

Sound system equipment 5 years 

Electrical equipment and installation 5 years 

Renovation 5 years 

Pavilion 5 years 

 

Construction in progress is not depreciated until it is completed and ready for use. 

 

Fully depreciated property, plant and equipment are retained in the financial statements until they 

are no longer in use. 

 

The residual values, useful lives and depreciation method of property, plant and equipment are 

reviewed, and adjusted as appropriate, at the end of each reporting date. The effects of any revision 

are recognised in profit or loss when the changes arise. 

 

The carrying values of property, plant and equipment are reviewed for impairment when events or 

changes in circumstances indicate that the carrying values may not be recoverable. 
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2 Significant accounting policies (continued) 

 

2.4  Property, plant and equipment (continued) 

 

Subsequent expenditure relating to property, plant and equipment that has already been recognised 

is added to the carrying amount of the asset only when it is probable that future economic benefits 

associated with the item will flow to the Association and the cost of the item can be measured reliably. 

All other repair and maintenance expenses are recognised in profit or loss when incurred. 

 

On disposal of an item of property, plant and equipment, the difference between the disposal 

proceed and its carrying amount is recognised in profit or loss. 

 

2.5  Impairment of non-financial assets  

 

Property, plant and equipment are tested for impairment whenever there is any objective evidence 

or indication that these assets may be impaired. 

 

For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less 

cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does 

not generate cash inflows that are largely independent of those from other assets. If this is the case, 

the recoverable amount is determined for the cash generating units (“CGU”) to which the asset 

belongs. 

  

If the recoverable amount of the asset (or CGU) is estimated to be less than its carrying amount, the 

carrying amount of the asset (or CGU) is reduced to its recoverable amount.  

 

The difference between the carrying amount and recoverable amount is recognised as an 

impairment loss in profit or loss, unless the asset is carried at revalued amount, in which case, such 

impairment loss is treated as revaluation decrease. 

 

An impairment loss for an asset is reversed only if there has been a change in the estimates used 

to determine the asset’s recoverable amount since the last impairment loss was recognised. The 

carrying amount of this asset is increased to its revised recoverable amount, provided that this 

amount does not exceed the carrying amount that would have been determined (net of accumulated 

depreciation) had no impairment loss been recognised for the asset in prior years.  

 

A reversal of impairment loss for an asset is recognised in profit or loss, unless the asset is carried 

at revalued amount, in which case, such reversal is treated as a revaluation increase. However, to 

the extent that an impairment loss on the same revalued asset was previously recognised as an 

expense, a reversal of that impairment is also recognised in profit or loss. 

 

2.6  Leases  

 

(a) The accounting policy for leases before 1 April 2019 is as follows: 

 

 When the Association is the lessee 

 

 The Association leases office equipment and residential premises under operating leases from 

non-related parties. 

 

Leases where the Association assumes substantially all risks and rewards incidental to 

ownership are retained by the lessors are classified as operating leases. Payments made under 

operating lease (net of any incentives received from the lessors) are recognised in profit or loss 

on a straight-line basis over the period of the lease.  
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2 Significant accounting policies (continued) 

 

2.6  Leases (continued) 

 

(b) The accounting policy for leases from 1 April 2019 is as follows: 

 

When the Association is the lessee 

 

At the inception of the contract, the Association assesses if the contract contains a lease. A 

contract contains a lease if the contract conveys the right to control the use of an identified 

asset for a period of time in exchange for consideration. Reassessment is only required when 

the terms and conditions of the contract are changed. 

 

(i) Right-of-use assets 

 

Leases are recognised as a right-of-use asset and corresponding liability at the date which 

the leased asset is available for use. Right-of-use assets are measured at cost which 

comprises the initial measurement of lease liabilities adjusted for any lease payments made 

at or before the commencement date and lease incentive received. Any initial direct costs 

that would not have been incurred if the lease had not been obtained are added to the 

carrying amount of the right-of-use assets. 

 

This right-of-use asset is subsequently depreciated using the straight-line method from the 

commencement date to the earlier of the end of the useful life of the right-of-use asset or 

the end of the lease term. 

 

(ii) Lease liabilities 

 

  The initial measurement of lease liability is measured at the present value of the lease 

payments discounted using the implicit rate in the lease, if the rate can be readily determined. 

If that rate cannot be readily determined, the Association shall use its incremental borrowing 

rate. 

 

Lease payments include the fixed payment (including in-substance fixed payments), less 

any lease incentives receivables. 

 

Lease liability is measured at amortised cost using the effective interest method. Lease 

liability shall be remeasured when: 

 

• There is a change in future lease payments arising from changes in an index or rate; 

• There is a change in the Association’s assessment of whether it will exercise an 

extension option; or 

• There are modifications in the scope or the consideration of the lease that was not part 

of the original term. 

 

Lease liability is remeasured with a corresponding adjustment to the right-of-use asset, or is 

recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced 

to zero. 

 

(iii) Short term and low value leases 

 

The Association has elected not to recognise right-of-use assets and lease liabilities for 

short-term leases that have lease terms of 12 months or less and leases of low value leases, 

except for sublease arrangements. Lease payments relating to these leases are expensed 

to profit or loss on a straight-line basis over the lease term. 
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2 Significant accounting policies (continued) 

 

2.7 Provisions  

 

Provisions are recognised when the Association has a present obligation (legal or constructive) as 

a result of a past event, it is probable that an outflow of resources embodying economic benefits will 

be required to settle the obligation and the amount of the obligation can be estimated reliably. 

 

2.8 Income recognition 

 

Income is measured based on the consideration to which the Association expects to be entitled in 

exchange for transferring promised services to a customer, excluding amounts collected on behalf 

of third parties. 

 

Income is recognised when the Association satisfies a performance obligation by transferring a 

promised service to the customer, which is when the customer obtains control of the services. A 

performance obligation may be satisfied at a point in time or over time. The amount of income 

recognised is the amount allocated to the satisfied performance obligation. 

 

Donations 

 

Donations are recognised when the donations are received. Donations received for specific 

purposes are credited directly to the specific or designated funds or treated as deferred income until 

the related costs are incurred. 

 

Government grants 

 

Grants cover a particular expenditure or programme are accounted for as incoming resources upon 

receipt of notification of the grant and or contribution award, which normally coincides with the year 

when the related expenses, for which the grant and or contribution is intended to cover, are incurred. 

The corresponding asset (receivables account) is also recognised then. 

 

Government grants for the purchase of depreciable property, plant and equipment or capital projects 

are taken to the funds set up for those specific purposes at initial recognition. They are taken to the 

deferred capital grants account upon the utilisation of the grants and contributions for purchase of 

property, plant and equipment which are capitalised, or to the statement of financial activities for 

purchase of property, plant and equipment which are written off in the year of purchase. 

 

Deferred capital grants are recognised in the statement of financial activities over the period 

necessary to match the depreciation, write-off and/or impairment loss of the property, plant and 

equipment. 

 

Under the conditions of grant received from the respective government organisations, over or under 

funding are refundable to or from the respective government organisations. 

 

Fees collected from care services 

 

Fees from rendering of services, which include day care services, day care transport services, 

laundry services, and residential care services is recognised when it satisfies a performance 

obligation (“PO”) by transferring control of a promised service to the customer. The amount of income 

recognised is the amount of the transaction price allocated to the satisfied PO. 

 

Interest income 

 

Interest income from fixed deposits is recognised on a time-proportion basis using the effective 

interest method. 
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2 Significant accounting policies (continued) 

 

2.8 Income recognition (continued) 

 

Other income 

 

Other income is recognised at the point of entitlement of income. 

 

2.9 Employee benefits 

 

Employee benefits are recognised as an expense, unless the cost qualifies to be capitalised as an 

asset. 

 

(a) Defined contribution plans 

 

The Association makes contributions to the Central Provident Fund scheme in Singapore, a 

defined contribution pension scheme. Contributions to defined contribution pension schemes 

are recognised as an expense in the period in which the related service is performed. 

 

(b) Short-term employee benefits 

 

Short-term employee benefit obligations are measured on an undiscounted basis and are 
expensed as the related service is provided. A liability is recognised for the amount expected 
to be paid if the Association has a present legal or constructive obligation to pay this amount 
as a result of past service provided by the employee, and the obligation can be estimated 
reliably. 
 

2.10 Funds 

 
Monies received for specific purposes, including transfers from the unrestricted funds, are credited 
directly to the respective fund in the financial statements. These include restricted funds and 
unrestricted funds. Restricted funds are funds held by the Association that can only be applied for 
specific purposes. These funds are subject to specific trusts which may be declared by the donors 
or with their authority or created through legal process but are still within the wider objectives of the 
Association. Unrestricted funds are expendable at the discretion of the Association's Committee in 
furtherance of the Association's objectives. 

 
Income and expenditure relating to funds for specific purposes are accounted for directly in the fund 
accounts for the relevant programmes. Common expenses, if any, are allocated on a reasonable 
basis to the funds based on a method suitable to this common expense. Assets and liabilities of the 
specific purpose funds are pooled in the statement of financial position. 

 

2.11 Offsetting of financial instruments  

 
Financial assets and liabilities are offset and the net amount reported at the end of the financial year 
when there is a legally enforceable right to offset and there is an intention to settle on a net basis or 
realise the asset and settle the liability simultaneously. 
 

2.12 Trade and other payables 

 

Trade and other payables represent liabilities for goods and services provided to the Association 
prior to the end of the financial year which are unpaid. They are classified as current liabilities if 
payment is due within one year or less (or in the normal operating cycle of the business if longer). 
Otherwise, they are presented as non-current liabilities. 
 
Trade and other payables are initially recognised at fair value, and subsequently carried at 
amortised cost using the effective interest method. 
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2 Significant accounting policies (continued) 

 

2.13 Deferred capital fund 

 

Deferred capital fund comprises capital grants to fund purchase of property, plant and equipment. 

Transfers are made to the deferred capital fund when amounts are utilised for purchase of property, 

plant and equipment using funds which are specifically donated or received for the purchase of 

property, plant and equipment. The depreciation of the assets purchased with the related donation 

and grants are taken to the deferred capital fund over the useful lives of the related assets. 

 

2.14 Borrowing costs 

 
Borrowing costs are recognised in statement of financial activities using the effective interest 
method. 
 

2.15 Income taxes 

 
As a charity, the Association is exempt from income tax on income and gains under the Income Tax 
Act, Chapter 134 to the extent that these are applied to its charitable objects. 
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3 Statement of financial position - details by programmes 

 

 

 

 

Association 

 

Sheltered 

Home 

Senior 
Care 

Centre 

Harmony 
Activity 
Centre 

Community 
Silver Trust 

 

 

Total 

 $  $   $   $   $   $  

2020       

ASSETS       

Current assets       

Cash and bank balances 3,641,021 3,000 1,000 1,000 126,948 3,772,969 

Trade and other receivables 32,413 (564) 60,592 3,021 - 95,462 

 3,673,434 2,436 61,592 4,021 126,948 3,868,431 

       

Non-current assets       

Property, plant and equipment 139,710 117,045 340,339 339,559 173,405 1,110,058 

Total assets 3,813,144 119,481 401,931 343,580 300,353 4,978,489 

 

LIABILITIES       

Current liabilities       

Trust account - 37,852 - - - 37,852 

Trade and other payables 49,198 30,557 13,787 2,340 - 95,882 

Borrowings - - 1,824 - - 1,824 

 49,198 68,409 15,611 2,340 - 135,558 

       

Non-current liabilities       

Deferred capital grant - - 172,839 - - 172,839 

Total liabilities 49,198 68,409 188,450 2,340 - 308,397 

       

NET ASSETS 3,763,946 51,072 213,481 341,240 300,353 4,670,092 
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3 Statement of financial position - details by programmes (continued) 

 

 

 

 

Association 

 

Sheltered 

Home 

Senior 
Care 

Centre 

Harmony 
Activity 
Centre 

Community 
Silver  
Trust 

 

 

Total 

 $  $   $   $   $   $  

2020       

FUNDS       

Unrestricted funds 3,760,398 - - - - 3,760,398 

       

Restricted funds       

- Funds represented by cash 3,548 51,072 213,481 341,240 126,948 736,289 

- Funds represented by property, plant and equipment - - - - 173,405 173,405 

 3,548 51,072 213,481 341,240 300,353 909,694 

Total funds 3,763,946 51,072 213,481 341,240 300,353 4,670,092 
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4 Statement of financial activities - details by programmes 

 

 

 

 

Association 

 

Sheltered 

Home 

Senior 
Care 

Centre 

Harmony 
Activity 
Centre 

Community 
Silver 

 Trust 

 

 

Total 

 $  $   $   $   $   $  

2020       

Income       

Donations received 521,733 - - 460 - 522,193 

Fees collected from care services - 415,256 569,737 - - 984,993 

Government grants 15,988 6,100 124,718 - 160,594 307,400 

Ministry of Health - - - 185,898 - 185,898 

Interest on fixed deposits 61,487 - - - - 61,487 

Interest on other bank deposits 1,535 - - - - 1,535 

Others 33,491 30,000 4,397 29,181 - 97,069 

 634,234 451,356 698,852 215,539 160,594 2,160,575 

       

Expenditure       

Charitable activities 128,092 159,715 444,647 160,236 12,618 905,308 

Employee benefits expense 265,402 205,462 462,791 142,414 - 1,076,069 

Governance costs 27,300 - - - - 27,300 

Other expenditure 41,711 98,874 207,905 33,819 169,534 551,843 

Finance costs - - 217 - - 217 

 462,505 464,051 1,115,560 336,469 182,152 2,560,737 

Net surplus/(deficit) 171,729 (12,695) (416,708) (120,930) (21,558) (400,162) 

 

  

 

 



Geylang East Home For The Aged  Notes to the Financial Statements 

Annual Report for the financial year ended 31 March 2020 

 

Page 21 

 

5 Cash and bank balances 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Cash at banks and on hand 460,439  135,496  595,935  445,943 

Fixed deposits 3,177,034  -  3,177,034  3,283,756 

 3,637,473  135,496  3,772,969  3,729,699 

 
Fixed deposits bear interest rates ranging from 1.8% to 2.22% (2019: 1.1% to 1.85%) per annum 
with tenures of 12 to 24 months (2019: 12 to 24 months). 
 
For the purpose of presenting the statement of cash flows, cash and cash equivalents include short-
term bank deposits with an average maturity of more than three months, if any, as there is no 
significant cost or penalty in converting the short-term bank deposits into liquid cash before maturity. 

 
 

6 Trade and other receivables 
 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Trade receivables  

– non-related parties 1,380  56,713  58,093  248,434 

Interest receivable 18,337  -  18,337  11,193 

Refundable deposits 12,206  5,878  18,084  19,534 

Prepayments 490  458  948  3,902 

 32,413  63,049  95,462  283,063 
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7 Property, plant and equipment  

 

 Computers 

Equipment/ 
kitchen 

equipment 

Furniture 
and 

fittings 

Sound 
system 

equipment  

Electrical 
equipment 

and 
installation    Renovation Pavilion 

Construction 
in progress Total 

 $ $ $ $ $ $ $ $ $ 

          

2020          

Cost          
Beginning of financial 

year 66,068 56,810 41,519 17,597 175,177 2,326,429 184,353 90,000 2,957,953 

Additions - 20,708 - - 2,400 - - 5,948 29,056 

End of financial year 66,068 77,518 41,519 17,597 177,577 2,326,429 184,353 95,948 2,987,009 

          

          
Accumulated 

depreciation          
Beginning of financial 

year 44,656 37,980 18,140 7,332 150,330 933,264 184,353 
 

- 1,376,055 

Charge for the year 12,023 5,999 3,296 2,988 12,329 464,261 - - 500,896 

End of financial year 56,679 43,979 21,436 10,320 162,659 1,397,525 184,353 - 1,876,951 

          

Net book value          

End of financial year 9,389 33,539 20,083 7,277 14,918 928,904 - 95,948 1,110,058 
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7 Property, plant and equipment (continued) 

 

 Computers 

Equipment/ 
kitchen 

equipment 

Furniture 
and 

fittings 

Sound 
system 

equipment  

Electrical 
equipment 

and 
installation    Renovation Pavilion 

Construction 
in progress Total 

 $ $ $ $ $ $ $ $ $ 

          

2019          

Cost          
Beginning of financial 

year 51,275 
 

56,810 
 

41,519 
 

17,597 
 

173,626 
 

2,229,449 
 

184,353 
 

90,000 
 

2,844,629 

Additions 14,793 - - - 1,551 96,980 - - 113,324 

End of financial year 66,068 56,810 41,519 17,597 175,177 2,326,429 184,353 90,000 2,957,953 

          
Accumulated 

depreciation          
Beginning of financial 

year 29,045 32,498 14,202 4,345 136,710 487,684 184,353 - 888,837 

Charge for the year 15,611 5,482 3,938 2,987 13,620 445,580 - - 487,218 

End of financial year 44,656 37,980 18,140 7,332 150,330 933,264 184,353 - 1,376,055 

          

Net book value          

End of financial year 21,412 18,830 23,379 10,265 24,847 1,393,165 - 90,000 1,581,898 
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7 Property, plant and equipment (continued) 

 

Depreciation charge for the financial year was recognised in: 

 

 2020  2019 

 $  $ 

    

Statement of financial activities (Note 16) 421,636  405,315 
Restricted fund represented by property, plant and 

equipment (Note 23) 79,260  81,903 

 500,896  487,218 

 
 

8 Trade and other payables 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Trade payables  

– non-related parties -  25,122  25,122  22,676 

Sundry creditor 3,084  3,562  6,646  4,297 

Deposits received -  18,000  18,000  24,000 

Accrued operating 

expenses 

 

38,207 

  

- 

 

38,207  60,041 

Deferred income from 

fixed deposits 7,907  -  7,907  6,926 

 49,198  46,684  95,882  117,940 

 
 

9 Deferred capital grant 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Deferred capital grant -  172,839  172,839  276,159 

 

Amortisation recognised in 

profit or loss during the 

financial year (Note 14) 

 

 

-  

 

 

103,320  103,320  102,914 

 

Deferred capital grant relates to a grant of $515,552 received from the Ministry of Health (“MOH”) 

to assist the Association in its purchase of property, plant and equipment (the “Assets”) in the 

previous financial year. The deferred fund is recognised in the statement of financial activities over 

the stipulated periods which coincide with the useful lives of the said property, plant and equipment. 
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10 Borrowings 

   

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Current        

Finance lease liabilities 

(Note 11) -  -  -  5,292 

Lease liabilities  -  1,824  1,824  - 

 -  1,824  1,824  5,292 

        

Non-current        

Finance lease liabilities 

(Note 11) -  -  -  1,824 

Total borrowings -  1,824  1,824  7,116 

        

 

Reconciliation of liabilities arising from financing activities: 

     

   

Non-cash 

movement  

Lease liabilities 

Beginning of 

the financial 

year 

Principal and 

interest 

payment 

Interest 

expense 

End of  

the financial 

year 

 $ $ $ $ 

     

31 March 2020 7,116 (5,509) 217 1,824 

     

31 March 2019 12,146 (5,509) 479 7,116 
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11 Finance lease liabilities  

 

The Association leases copier machines for the purpose of general operations. 

 

Finance lease liabilities were reclassified to lease liabilities on 1 April 2019 arising from adoption of 

FRS 116. The impact of adoption is disclosed in Note 2.1. The minimum lease payments and present 

value of minimum lease payments were analysed as follows:   

 

 

 

Minimum 

lease 

payments 

 Present 

value of 

minimum 

lease 

payments 

  2019  2019 

  $  $ 

     
Within one year  5,508  5,292 

After one year but not more than five years  1,836  1,824 

Total minimum lease payments  7,344  7,116 

Less: Amount representing finance charges  (228)  - 

Present value of minimum lease payments  7,116  7,116 

 

 

12 Donations received 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Donations 518,063  4,130  522,193  934,188 

 

The Association issued tax exempt receipts for donations amounting to $317,194 (2019: 

$840,563) during the financial year. 

 

 

13 Fees collected from care services 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

       (Restated) 

        
Day care transport service 

fees 

 

- 

  

125,012 

 

125,012  75,387 

Laundry fees -  4,050  4,050  4,080 

Residential care services 

fees 

 

- 

  

411,206 

 

411,206  416,200 

Community rehabilitation 

fees 

 

- 

  

70,160 

 

70,160  70,130 

Dementia day care fees -  130,020  130,020  153,928 

Maintenance day care 

fees 

 

- 

  

196,695 

 

196,695  225,727 

Maintenance rehabilitation 

fees 

 

- 

  

47,850 

 

47,850  57,001 

 -  984,993  984,993  1,002,453 
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14 Government grants 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

       (Restated) 

        

Community Silver Trust 

 matching grant 

 

- 

  

160,594 

 

160,594  

 

168,860 

Special employment credit 3,197  -  3,197  6,928 

The Seniors’ Mobility and 

Enabling Fund claim 

 

- 

  

1,544 

 

1,544  

 

630 

Temporary employment 

credit 

 

- 

  

- 

 

-  1,690 

Wage credit scheme 12,791  -  12,791  - 

Subvention from Ministry 

of Health 

 

- 

  

19,854 

 

19,854  15,883 

Amortisation of deferred 

capital grant (Note 9) 

 

- 

  

103,320 

 

103,320  102,914 

Others -  6,100  6,100  - 

 15,988  291,412  307,400  296,905 

 

 

15 Others 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Activity income 22,916  -  22,916  25,880 

Miscellaneous income 10,575  62,359  72,934  71,071 

Membership fee -  1,219  1,219  831 

 33,491  63,578  97,069  97,782 

 

 

16 Charitable activities 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

       (Restated) 

        
Activity expenses 48,521  20,248  68,769  157,888 

Depreciation of property, 

plant and equipment 

 

65,384 

  

356,252 

 

421,636  405,315 

Minor assets written off 158  10,643  10,801  2,937 

Transport, rental, repair, 

maintenance and utilities 

 

14,029 

  

390,073 

 

404,102  407,426 

 128,092  777,216  905,308  973,566 
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17 Employee benefits expense 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Salaries, bonuses and 

related costs 

 

233,448 

  

733,384 

 

966,832  916,174 

Employer’s contribution to 

Central Provident Fund 

 

31,954 

  

77,283 

 

109,237  105,909 

 265,402  810,667  1,076,069  1,022,083 

 

 

18 Governance costs 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Accounting fee -  -  -  9,840 

Audit fee 27,300  -  27,300  18,585 

 27,300  -  27,300  28,425 

 

 

19 Other expenditure 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Accessibility facilities 

expenses 

 

3,130 

  

3,595 

 

6,725  

 

6,484 

Bank charges 620  -  620  1,465 

Pest control 1,380  480  1,860  2,400 

Postage 726  208  934  800 

Printing and stationery 3,685  2,221  5,906  27,787 

Subscription fee -  2,200  2,200  3,418 

Gift and entertainment 1,523  205  1,728  4,710 

Telecommunication 

expenses 

 

2,797 

  

10,428 

 

13,225  

 

14,154 

IT maintenance expenses 19,846  404  20,250  20,739 

Other services -  126,643  126,643  197,473 

Donation receivable written 

off 

 

- 

  

- 

 

-  

 

8,599 

Instructor’s fee -  15,169  15,169  31,907 

Transaction fee 946  -  946  969 

Recruitment -  7,045  7,045  13,464 

Refreshment 1,564  -  1,564  381 

Licence fees 720  800  1,520  1,706 

Ration 2,404  163,540  165,944  159,350 

Residents medical 534  2,007  2,541  1,243 

Unutilised Community Silver 

Trust fund returned -  169,214  169,214  - 

Miscellaneous expenses 1,714  6,095  7,809  3,856 

 41,589  510,254  551,843  500,905 

  



Geylang East Home For The Aged  Notes to the Financial Statements 

Annual Report for the financial year ended 31 March 2020 

 

Page 29 

 

20 Finance cost 

 

 

Unrestricted 

funds 

 Restricted 

funds 

 

2020  2019 

 $  $  $  $ 

        
Interest expense – lease 

liabilities 

 

- 

  

217 

 

217  479 

 

 

21 Operating lease commitments 
 

The Association leases office equipment and residential premises under non-cancellable 

operating lease agreements. 

 

The future minimum lease payables under non-cancellable operating leases contracted for as 

at 31 March 2019 but not recognised as liabilities are as follows: 

 

   2019 

   $ 

    

Within one year   18,060 

Between one and five years   14,975 

   33,035 

 

As disclosed in Note 2.1, the Association has adopted FRS 116 on 1 April 2019. The Association 

has elected not to recognise these lease payments as ROU assets and lease liabilities as they are 

of short-term leases. During the financial year ended 31 March 2020, lease payments amounting to 

$53,207 have been recognised as an expense on a straight-line basis over the lease term. 
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22 Unrestricted funds  

 
Each programme of the Association maintains separate accounts for funds received to be utilised for general activities within the programme (unrestricted 
funds) as well as for funds received for specific purpose (restricted funds) within the respective programmes as designated by Committee. The balances 
and movements of the unrestricted funds are presented below: 
 

 

Balance at 

beginning 

of financial 

year  Income  (Expenditure)  Net income  

Fund 

transfer  

Balance at 

end of 

financial 

year 

 $  $  $  $  $  $ 

2020            
Unrestricted funds            

Association 4,339,634  630,564  (462,383)  168,181  (747,417)  3,760,398 

 

2019            

Unrestricted funds            

Association 4,472,406  1,027,023  (544,833)  482,190  (614,962)  4,339,634 
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23 Restricted funds  

 

 

Balance at 

beginning 

of financial 

year 

 

Income  (Expenditure) 

 

Net income/ 

(expenditure) 

 

Fund 

transfer  

Balance at 

end of 

financial 

year 

2020 $  $  $  $  $  $ 

Funds represented by cash and other net 

financial assets 

        

   
Association -  3,670  (122)  3,548  -  3,548 

Sheltered Home 246,965  451,356  (464,051)  (12,695)  (183,198)  51,072 

Senior Care Centre -  698,852  (1,115,560)  (416,708)  630,189  213,481 

Harmony Activity Centre -  215,539  (336,469)  (120,930)  462,170  341,240 

Community Silver Trust Fund 338,074  160,594  (182,152)  (21,558)  (189,568)  126,948 

 585,039  1,530,011  (2,098,354)  (568,343)  719,593  736,289 

 

Funds represented by property, plant and 

equipment 

        

   
Deferred Capital fund (Note 2.13 and Note 7) 224,841  -  (79,260)  (79,260)  27,824  173,405 

Total 809,880  1,530,011  (2,177,614)  (647,603)  747,417  909,694 

 

2019            

Funds represented by cash and other net 

financial assets 

        

   
Sheltered Home 283,312  329,128  (365,475)  (36,347)  -  246,965 

Senior Care Centre -  711,507  (1,141,087)  (429,580)  429,580  - 

Harmony Activity Centre -  197,529  (382,911)  (185,382)  185,382  - 

Community Silver Trust Fund 169,214  168,860  -  168,860  -  338,074 

 452,526  1,407,024  (1,889,473)  (482,449)  614,962  585,039 

 

Funds represented by property, plant and 

equipment 

        

   
Deferred Capital fund (Note 2.13 and Note 7) 306,744  -  (81,903)  (81,903)  -  224,841 

Total 759,270  1,407,204  (1,971,376)  (564,352)  614,962  809,880 

 



Geylang East Home For The Aged  Notes to the Financial Statements 

Annual Report for the financial year ended 31 March 2020 

 

Page 32 

 

24 Financial risks management  

 

 Financial risk factors 

 

The Association's activities expose it to a variety of financial risks from its operations. The key 

financial risks include credit risk, liquidity risk and market risk (including interest rate risk and currency 

risk). 

 

The Committee review and agree policies and procedures for the management of these risks, which 

are executed by the management committee. It is, and has been throughout the current and previous 

financial years, the Association's policy that no trading in derivatives for speculative purposes shall 

be undertaken. 

 

The following sections provide details regarding the Association's exposure to the abovementioned 

financial risks and the objectives, policies and processes for the management of these risks. 

 

There has been no change to the Association's exposure to these financial risks or the manner in 

which it manages and measures the risks. 
 

(a) Credit risk 

 

Credit risk refers to the risk that a counterparty will default on its contractual obligation, resulting 

in financial loss to the Association. The major classes of financial assets of the Association are 

cash and bank balances and trade and other receivables. For trade receivables, the 

Association has a credit policy in place and the exposure to credit risk is monitored on an on-

going basis. For other financial assets, the Association adopts the policy of dealing only with 

financial institutions and other counterparties with high credit ratings. 
 
As the Association does not hold any collateral, the maximum exposure to credit risk for each 

class of financial assets is the carrying amount of that class of financial instruments presented 

at the end of the financial year. 
 
The trade receivables of the Association include funding receivables from organisations with 
minimal credit risk exposure and receivables from residents and non-residents of the 
Association which are supported by various financial assistance from the organisations that 
are set up to support vulnerable and low-income individuals and families. 
 
The Association has applied the simplified approach by using the allowance matrix to measure 
the lifetime expected credit losses (“ECL”) for trade receivables.  
 
In measuring the expected credit losses, receivables are grouped based on shared credit risk 
characteristics and days past due. In calculating the expected credit loss rates, the Association 
considers historical loss rates for each category of receivables and adjusts to reflect current 
and forward-looking macroeconomic factors affecting the collectability. 
 
Receivables are written off when there is no reasonable expectation of recovery, such as failing 
to engage in a repayment plan with the Association. Where receivables have been written off, 
the Association continues to attempt to recover the receivables due. Where recoveries are 
made, these are recognised in statement of financial activities. 
 
As at 31 March 2020, no expected loss rates are assigned and no loss allowances are 
recognised as the Association does not expect any material credit losses from its trade 
receivables. 
 
At the financial year ended 31 March 2020, the trade receivables of the Association comprise 
1 debtor (2019: 2 debtors) that individually represented 51% (2019: 21% - 68%) of total trade 
receivables. 
 
The Association’s other financial assets recognised at amortised cost mainly comprised of cash 

and bank balances and other receivables, i.e., deposits. These other financial assets are 

subject to immaterial credit loss.  
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24 Financial risks management (continued) 

 

(b) Liquidity risk 

 
Liquidity risk is the risk that the Association is unable to meet its cash flow obligations as and 
when they fall due. 
 
The Association monitors and maintains a level of cash and bank balances deemed adequate 
by the Association to finance its operations and mitigate the effects of fluctuations in cash flows. 
 

The table below analyses the maturity profile of the Association's financial liabilities at the end 

of the reporting period based on contractual undiscounted payments. Balances due within 12 

months equal their carrying amounts as the impact of discounting is not significant. 

 

 Less than  

1 year 

 Between 1 

and 5 years 

 

Total 

 $  $  $ 

2020      

Trust account 37,852  -  37,852 

Trade and other payables 87,975  -  87,975 

Lease liability 1,824  -  1,824 

 127,651  -  127,651 

      

2019      

Trust account 43,931  -  43,931 

Trade and other payables 111,014  -  111,014 

Finance lease liability 5,292  1,836  7,128 

 160,237  1,836  162,073 

 

(c) Market risk 

 
Market risk is the risk that changes in market prices, such as interest rates and foreign 

exchange rates will affect the Association's income. The objective of market risk 

management is to manage and control market risk exposures within acceptable 

parameters, while optimising the return on risk. 

 
(i) Interest rate risk 

 
Interest rate risk is the risk that the fair value or future cash flows of the Association's 

financial instruments will fluctuate because of changes in market interest rates. 

 

The Association's fixed deposits are exposed to fluctuations in interest rates, which 
may affect the Association's interest income. The Association's lease liability does not 
give rise to interest rate risk as it is a fixed rate instrument. The Association's policy 
is to ensure that surplus funds are placed with reputable banks and to obtain the most 
favourable interest rate available for its lease liability. 

 

(ii) Currency risk 

 
Currency risk arises when transactions or balances are denominated in foreign 
currencies. 
 
The Association is not exposed to foreign currency risk as all its transactions and 
balances are denominated in Singapore dollars. 
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25 Fair values of financial instruments 

 

The fair values of current financial assets and liabilities carried at amortised cost approximate their 

carrying amounts. 

 

 

26 Financial instruments by category 

 
At the reporting date, the aggregate carrying amounts of financial assets at amortised cost and 
financial liabilities at amortised cost were as follows: 
 

 2020  2019 

 $  $ 

    

Financial assets measured at amortised cost 3,867,483  4,008,860 

Financial liabilities measured at amortised cost 127,651  162,061 

 

 

27 Fund management and objectives 

 

The funds of the Association comprise unrestricted funds and restricted funds. The Association's 

objectives when managing its funds are to safeguard its ability to maintain adequate working capital 

to meet its operating expenditure, to continue as a going concern and promote its mission which is 

to provide a supportive environment to encourage independent living for the ambulant and the fairly 

frail aged. 

 

The Association's approach to fund management remained unchanged since the previous financial 

year. 
 

The Association is not subject to any externally imposed fund requirements. 

 
 

28 Registration under Charities Act, Chapter 37 
 

The Association is registered as a Charitable Organisation under the Charities Act, Chapter 37. 

 
 
29 Events occurring after balance sheet date 
 

 Other than the COVID-19 outbreak as disclosed in Note 1 to the financial statements, there are no 
subsequent significant developments which would materially affect the Association’s operating and 
financial performance or any adjusting events that provide evidence of conditions that existed at the 
end of the reporting period, as of the date of these financial statements. 

 
As the situation continues to evolve with a significant level of uncertainty, the Association will continue 
to monitor the impact on the Association’s financial results and operations closely. 
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30 Prior year adjustment 
 
 During the financial year, management reviewed the accounting treatment for grants received from 

government in relation to the subsidies given to the residents and non-residents of the Association. 
Such grants are solely for the purpose to ease the billing burden of eligible residents and non-resident 
rather than for the Association, as such they do not represent an income of the Association. 
Accordingly, reclassifications have been made to restate income and expenditure of the Association 
respectively. 

 
 The effects of the abovementioned adjustment to the statement of financial activities for the financial 

year ended 31 March 2019 are as follow: 
 

 As reported  Reclassification  As restated 

 $  $  $ 

      

Statement of financial activities for the 

financial year ended 31 March 2019      

Income      

Fee collected from care services 443,212  559,241  1,002,453 

Government grants 514,509  (217,604)  296,905 

Ministry of Health 396,845  (250,485)  146,360 

      

Expenditure      

Charitable activities 882,414  91,152  973,566 

 
There is no impact on the statement of financial position, statement of changes in funds and statement 
of cash flows as a result of the reclassifications. 
 
 

31 New or revised accounting standards and interpretations 

 

Certain new accounting standards and interpretations have been published that are not mandatory 

for the Association’s reporting period beginning on or after 1 April 2020 and have not been early 

adopted by the Association. These standards are not expected to have a material impact on the 

Association in the current or future reporting periods and on foreseeable future transactions. 

 

 

32 Authorisation of financial statements 

  

These financial statements were authorised for issue in accordance with a resolution of the 

Management Committee of Geylang East Home For The Aged on 17 September 2020. 
 
 
 


